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Figure 1 SHE37| AEUY
Sustainable ROE (%) 19.9
Beta (x) 1.3
Risk free rate (%) 3.0
Market risk premium (%) 6.2
Cost of equity (%) 111
Terminal growth rate (%) 0.0
P/B multiple (x) 1.8
FY13E BPS (KRW) 26,530
Target price (KRW) 48,000
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Figure 5 7t A% ™t

(KRWbn) FY11 FY12E FY13E FY14E

Sales 13,392 14,072 15,218 15,620
Shipbuilding (Commercial vessels) 6,973 6,035 6,173 6,122
Offshore 5,370 6,887 7,784 8,114
Construction 1,016 1,118 1,230 1,353

Operating profit 1,160 1,061 1,185 1,213
Shipbuilding (Commercial vessels) 453 432 422
Offshore 661 802 836
Construction 34 37 41

Pre Tax Profit 1,150 1,042 1,187 1,213

Net profit (excluding minority interest) 851 792 902 922

YoY growth (%)

Sales 5.1 8.1 2.6
Shipbuilding (Commercial vessels) (13.5) 2.3 (0.8)
Offshore 28.2 13.0 4.2
Construction 10.0 10.0 10.0

Operating profit (8.5) 11.6 24
Shipbuilding (Commercial vessels) NA (4.5) (2.2)
Offshore NA 21.3 4.2
Construction NA 10.0 10.0

Pre Tax Profit (9.4) 14.0 2.2

Net profit (excluding minority interest) (7.0) 14.0 2.2

Margins (%)

Operating margin (%)

Shipbuilding (Commercial vessels) 7.5 7.0 6.9
Offshore 9.6 10.3 10.3
Construction 3.0 3.0 3.0

Pre tax profit margin 8.6 7.4 7.8 7.8

Net margin 6.4 5.6 5.9 5.9
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Summary financial statements
2O CHRICHZE 2
28 (M) 2011A 2012E 2013E  2014E 128 ZAH(HAR) 2011A 2012E 2013E  2014E
T 13,392 14,072 15218 15620 53 U IZ8NE 1,289 815 1374 1875
IR 11,628 12,376 13,348 13,704 hiESS 4,078 6,051 6,772 6,748
mEs019| 1,763 1,695 1,871 1,917 THTXFAL 540 568 614 630
THO 22 H) 603 634 686 704 7|EFR S XA 3,709 3,897 4,215 4,326
EBIT 1,160 1,061 1,185 1,213 SR 9,617 11,332 12,975 13,580
&0[XY (HIE) 25 6 4 2 SR 5,408 5,408 5,408 5,408
X20(e (24) (32) (24) 0 0 N 170 146 146 146
7|t ) @) @) ) 7 |EHHISERMA 1,219 1,219 1,219 1,219
HQIMIRIZIH 20]2 1,150 1,042 1,187 1,213 EXIAH 16,414 18,105 19,748 20,353
Q1| 299 250 285 291 IHQURHS 830 858 912 936
57140(9] 851 792 902 922 7RIS o
XIHHZ=Z 257|202 851 792 902 922 %’%l’é;’é” [xiei=z o8 800 800 300
XIS EPS () 3,687 3,429 3,908 3,993 7 EIRESEA 9,124 8,433 9,120 10,850
SEE 10,539 10,090 10,832 12,087
Oooo ooo (%) 2011A 2012E 2013E  2014E A2t H7IXIE 100 1,500 1,500 10
EAMEE 1.9 5.1 8.1 26 7|EFE7 | EY 1,131 1,187 1,287 1,321
E20|2ME= 4.4 (3.9) 10.3 25 E=0 | 11,770 12,777 13,619 13,417
EBT &= (19.0) (8.5) 11.6 2.4 2 4,644 5,327 6,129 6,935
XHIEZ ety|40(Ql MAaE (14.9) (7.0) 14.0 22 Z85{Q} Xp= 16,414 18,105 19,748 20,353
X[HiZZ EPS MEHE (14.9) (7.0) 14.0 22 X|HHZ=Z BPS (R) 20,103 23,061 26,530 30,022
EBT 0|25 8.7 75 7.8 7.8
7|=0|AUE 6.4 5.6 5.9 5.9
X2 AAETY, DH0IMST 2IARMIE S| A2 ANETY, OIS 2IMRIME 5|
FSEH FREXIXE
128 ZAH (MR 2011A  2012E  2013E  2014E 128 AM 2011A 2012E 2013E 2014E
g7120(2 851 792 902 922 XE7|KH20[21E (%) 19.4 15.9 15.8 14.1
L7 HAIZIH| 9 RS RFALALZH| 372 300 300 300 EXIA0[2IE (%) 48 46 48 46
7|E} HIBIEA = (324) 63 39 39 DX H27|7H(Y) 18.0 16.3 16.2 16.6
S F72t 541  (1,779) (325) 113 ISR 814712 (Y) 129.8 131.4 153.8 158.0
FUESOR QIS HFSE 1,440 (625) 915 1,373 OHQURHS ZR|7|7F () 36.7 24.9 24.2 24.6
CAPEX (306) (300) (300)  (300) LRIIT/XT |KH (%) 10.7 27.9 15.1 (1.1)
7|Et 88 44 44 44
EXEEoz QIst $iIgsE (218) (256) (256) (256)
=N (108) (108) (101)  (115)
N 0 0 0 0
xelzszt (1,138) 516 0 (500)
7|E} 58 0 0 0
MRESO= QIS HFSE (1,188) 407 (101) (615)
PIER S 1,255 1,289 815 1,374
MR 1,289 815 1,374 1,875
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Recommendations

B2 =xjok (D 71 e
BUY : $437} CHH| 237+ +10% =t
Hold : 34357 | CHH| 2H257} +10%0|LH
Reduce : 31357} CiH| 2827} +10%x0t

o, 2B EXIolol| ofsh H10%LHe| R Ut Its

Overweight : 31 RIZXCHH| +10% =1t
Neutral : 31 IEX|>LHH| £10% O|LH
Underweight : &1 2IZ X4 CHH| £10%=1t
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REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price = Target Price H453™ (010140 KS)
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